1997 North Dakota Schedule 3 - Nonresident Filers 1997
Form 37 (Attach to Form 37)
. . Column A Column B
1. Adjusted gross income TOTAL NORTH DAKOTA
e For Column A - Enter the amount from line 26, Column A, Schedule NR 0
¢ For Column B - Enter the amount from line 26, Column B, Schedule NR .......... .. (H) 1
(Schedule NR On Page 11 Must Be Attached)
2. Interest income from sale of land to a qualifying beginning farmer ............................ .. 2
3. Rental income from leasing of land to a qualifying beginning farmer 3
4. Gain from sale of land to a qualifying beginning farmer ............ccccciiiiiiiiiiiins 4
5. Interest income from sale to a qualifying beginning businessman............ 5
6. Rental income received from a qualifying beginning businessman 6
7. Gain from sale to a qualifying beginning businessman ............ccccooiiieeieriiiiiee e, 7
8. Other (ldentify) (Please read instructions)..........}..... 3T 8
9. Total (Add LInes 2, 3, 4, 5, 6, 7, AN 8) ...ciuiiiiiieiiiiiiiee ettt e e ettt e e e e mmnmemmmmmnnn et e e et eeeaeeane (3Wy
10. Balance (Subtract Line 9 from Line 1, COIUMN B) .....uuiiiiiiiiiiiiie ettt mmmmeeeeeemm e e e e e 10
11. Federal income tax—see instructions for amount to enter on this line...................{..... (N) 11
12. Deductible percentage: Divide Line 10 by Line 1, Column A
(Round to nearest whole percentage) (Cannot exceed 100%) .......ccccuveveeeeeiiiierreeeeeniineefeereiinen 12
13. Federal income tax deduction (Line 11 multiplied by percentage on Line 12) ........ccccccoieiiiiiiiiiinieesiieeeeaeee. (3Y)[13
14. Balance (Subtract Line 13 from LiNE 10) .....ccccuiiiiiiiiiiiiie et e ettt e e e e st e e e e eeeeemmneeeae s e e s sataeeeeesansaneas 14
15. Add North Dakota adjustments (Please read iNSIUCHIONS) .........cciiiiiiiiiiiiiieeiee e (3H)15,
16. Balance (Add LINES 14 QNG 15) ..coiuiiiiiiiieiiiie ettt ettt e s e s semmmmn s £+ £tk e e 16
e If you itemized deductions on your federal income tax return, or if you are required to itemize deductions
for federal income tax purposes (whether or not you have any qualifying deductions), complete Lines 17
through 21, skip Line 22, and enter the amount from Line 21 on Line 23.
« If you took the standard deduction on your federal income tax return, skip Lines 17 through 21 and see
the instructions for Line 22.
17. Amount from Line 28, Schedule A (FOrm 1040) .......c.ccooevviieeeiiiiiiereeeeiieeeeeeeieeee e o J) 17
18. Medical expenses not allowed on Schedule A (Form 1040) (See instructions) .......|...... (K) 18
19. Balance (Add LiNeS 17 and 18) .......ceeiiiiiiiiieeiiieeeiieeesieeesiee e e e sieee e snieeesieeesnneee e sab e e snieee e 19
20. State and local income taxes deducted on Schedule A (Form 1040) (See instructigns)...(L) 20
21. Net itemized deductions (Line 19 1SS LiN€ 20) .......cccvvreriiieeriiieeiiieesiiee e nieee s e 21
22. Federal standard deduction (See instructions) ......... .ZZ‘D)
23. If you were required to complete Lines 17 through 21, enter the amount from Line 1. 23
Or, if you were required to complete Line 22, enter the amount from Line 22 ........... (M)
24. Federal exemption amount (See INSIUCLIONS) ........oeiiiiiiiiiieeiiiiieeeeseiieeeeeeeieeeee e [ (3C) 24
25. If your Filing Status (at top of Page 1) is 2, 4, or 5, enter $300 ...........ccceeveveveveneann. 25
26. Total (Add LiNeS 23, 24, AN 25) ........rveereeeereeeeeeeeeeeeeeeeeseeeesseeeeeeeeeeeeeseeeseseeesseeesse oo (0) 26
27. Deductible percentage: Divide Line 1, Column B, by Line 1, Column A 27
(Round to nearest whole percentage) (cannot exceed 100%) ........cccceveeevvvvereeeniiiieeneeeenisfeveennn
28. Line 26 multiplied by percentage 0N LINE 27 ........ooi ittt e e (3838
29. North Dakota taxable income (Subtract Line 28 from Line 16. Enter here and on Line 1, page 1) ............... ) 29 ...

"Buy North Dakota Products”



Instructions For Schedule 3
(Attach Schedule 3 to Form 37)

This schedule is to be used only by a nonresident filer who chooses to use Form 37 (Long Form). However, before yowagheps jo
this schedule, please read thestructions For Form 37 (Long Form)" at the top of page 6 of the instruction booklet.

Lines 2 through 4.The law provides for tax incentives for a landowner 1. Amount of state and local taxes from
tosell orlease land in North Dakota to a qualifying beginning farmer. The line 5, Schedule A (Form 1040)
landowner may qualify for certain deductions which may be claimed o2. Amount from line 3 of Federal Itemized Deduc-
lines 2, 3, and 4. See instructions for lines 12, 13, and 14 of Schedule 2, tions Worksheet in Form 1040 instructions
Form 37, for further information. 3. Divide line 1 by line 2 (round to

) ) . ) nearest whole percentage) %
Lines 5 through 7.The law provides for tax incentives for the owner of 4 = A nount from line 9 of Federal Itemized Deduc-

abusines; t(_) sellor I_ea_se arevgnue-producing enterprisein North Dakotations Worksheet in Eorm 1040 instructions
to a qualifying beginning businessman. The owner may qualify for5 Multiply line 4 by percentage

certain deductions which may be claimed on lines 5, 6, and 7. See on line 3

instructions for lines 16, 17, and 18 of Schedule 2, Form 37, for furtheg | ine 1 minus line 5 (enter on line 20

information. Schedule 3, Form 37)

Line 8. If you were a resident of North Dakota for part of the year, you )

may deduct for North Dakota purposes those adjustments that pertainkt'€ 22. Enter your federal standard deduction as follows:

North Dakota income for the portion of the year you were a resident. Sée |f you usedrorm 1040A,enter amount from line 19; or
instructions for lines 7, 8, 9, 10, 11, 15, 19, 20, and 23 of Schedule 2, T you usedorm 1040 enter amount from line 35; or

Form 37, for further information. Attach a detailed schedule showingthé |f you used Telefile Worksheet, enter amount from line | (the

computation of each adjustment. “Standard Deduction” box); or _
e If you used~orm 1040EZ,refer to A or B below depending on how

Also enter the amount of income from a Subchapter S corporation you answered the question on line 5, Form 1040EZ, and follow the
subject to the North Dakota financial institution tax. For details, obtain  corresponding instructions:

the Income Tax Guideline: Adjustment For Income (Loss) From S )

Corporation Subject To N.D.C.C. ch. 57-35Attach a copy of the A. If you answered"Yes" on Line 5, Federal Form 1040EZ,

statement from the corporation to substantiate the adjustment. gompl!ete;ge following schedule and enter the amount from line
on line 22:

Line 11. Enter on this line the federal income tax as follows:

« If you usedForm 1040EZ, enter line 10essline 8a; or 1. Enter the amount from line 1,

« If you usedForm 1040A, enter line 23essline 29c; or Form 1040EZ . .

« If you usedrorm 1040,enter line 46lus line 50plus any Section 2. Minimum standard deduction 2. 650
72(m)(5) excess benefits tax and recapture taxes included on line 53 3 II'Entezr the LARGER of line 1 or .
ine .

lessline 56a; or
e Ifyou usedrelefile Worksheetenter amount from line J (the “Tax”
box) lessline K.

4. Maximum standard deduction.
If single enter 4,150; if married,

enter 6,900 4,
Line 15.If you were a resident of North Dakota for part of the year, you 5. Enter the SMALLER of line 3 or
must add back for North Dakota purposes those adjustments that pertain line 4. 5.

to North Dakota income for the portion of the year you were a resident.
See instructions for lines 2 and 4 of Schedule 2, Form 37, for further B
information. Attach a detailed schedule showing the computation of
each adjustment.

If you answeredNo" on Line 5, Federal Form 1040EZ, enter
the appropriate amount from below on line 22:

« If you are single, enter $4,150R

e If you are married, enter $6,900.

Also enter the amount of loss from a Subchapter S corporation subject )

to the North Dakota financial institution tax. For details, obtain theline 24. Enter your federal exemption amount as follows:

Income Tax Guideline: Adjustment for Income (Loss) From S Corpora® |f you usedForm 1040A,enter amount from line 21; or

tion Subject To N.D.C.C. ch. 57-35Attach a copy of the statement ~ * If you usedrorm 1040,enter amount from line 37; or
from the corporation to substantiate the adjustment. e If you used Telefile Worksheet, enter amount from line | (the

“Exemption Amount” box); or
Linel8. If you itemized your deductions on your federal income taxe |f you used~orm 1040EZ referto A or B below depending on how
return, you are allowed to deduct for North Dakota tax purposes those you answered the question on line 5, Form 1040EZ, and follow the
medical expenses that were not allowed on Schedule A (Form 1040) corresponding instructions:

because of the 7.5% limitation. A. Ifyou answeredYes" on Line 5, Federal Form 1040EZ, enter
Line 20. State and local income taxes deducted on Schedule A (Form the appropriate amount from below on line 24:

1040) are not deductible for North Dakota income tax purposesandmust ~ *  Ifyou are single, orif you are married and both spouses can
be entered on this line. If you itemized deductions for federal income tax be claimed as dependents, enterGR,

purposes on Schedule A, Form 1040, and if a portion of your itemized * Ifyou are married and only one spouse can be claimed as a
deductions was disallowed because your federal adjusted gross income dependent, enter $2,650.

exceeded $121,200 ($60,600 if married filing separately), complete the B

: If you answeredNo" on Line 5, Federal Form 1040EZ, enter
following schedule:

the appropriate amount from below on line 24:
» If you are single, enter $2,650R
e If you are married, enter $5,300.



